WHA Corporation Public Company Limited
Condensed notes to the interim financial information (Unaudited)

For the interim period ended 31 March 2013

1
General information
WHA Corporation Public Company Limited (“the Company”) was registered as a limited company and resident in Thailand on 25 September 2007 and on 23 April 2012 the Company has registered the conversion to Public Company Limited and has registered to change its name from “WHA Corporation Company Limited” to “WHA Corporation Public Company Limited” with the Ministry of Commerce. The address of the Company’s registered office is as follows:

1121 Moo.3 Theparak Road, Theparak, A.Mueang Samut Prakarn, Samut Prakarn.
The principal business operations of the Company and its subsidiaries (“the Group”) are providing rental for factory, warehouse and other properties and sales of investment property.

The Company is listed on the Stock Exchange of Thailand.  For reporting purposes the Company and its subsidiaries are referred to as the Group. 

These group interim consolidated and company financial information were authorised for issue by the Board of Directors on 13 May 2013.

These group interim consolidated and company financial information have been reviewed, not audited.

2
Basis of preparation 

This interim consolidated and company financial information was prepared in accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Professions Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission. The primary financial information (i.e. statements of financial position, statements of comprehensive income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the Securities and Exchange Commission. The notes to the financial information are prepared in a condensed format according to Thai Accounting Standard 34, ‘Interim Financial Reporting’ and additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2012.
An English version of the interim consolidated and company financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

3
Summary of significant accounting policies

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2012 except as described below.

New accounting standards, amendments to accounting standards and financial reporting standard which are effective on 1 January 2013 and are relevant to the group are:

	TAS 12
	Income taxes

	TAS 21 (Revised 2009)
	The Effects of Changes in Foreign Exchange Rates

	TFRS 8
	Operating Segments


New accounting policies resulting from new accounting standards, amendments to accounting standards and financial reporting standard are discussed in note 4.  There are no material impacts to the Group as a result of initial adoption except for accounting policy about income tax as discussed in note 5.

3
Summary of significant accounting policies (Cont’d) 

New interpretations of financial reporting standard and accounting standard which are effective on 
1 January 2014 and have not been early adopted by the Group:

	TFRIC 1
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	TFRIC 4
	Determining whether an Arrangement contains a Lease

	TFRIC 5
	Right to Interests arising from Decommissioning, Restoration and Environmental

   Rehabilitation Funds

	TFRIC 7
	Applying the Restatement Approach under TAS 29 Financial Reporting in
   Hyperinflationary Economics

	TFRIC 10
	Interim Financial Reporting and Impairment

	TFRIC 12
	Service Concession Arrangements

	TFRIC 13
	Customer Loyalty Programmes

	TSIC 29
	Service Concession Arrangements: Disclosure


TFRIC 1 provide guidance on accounting for changes in the measurement of an existing decommissioning, restoration and similar liability that result from changes in estimated timing or amount of the outflow of resources embodying economic benefits required to settle the obligation, or a change in the discount rate. The management assessed that TFRIC 1 is not relevant to Group’s operation.

TFRIC 4 requires the determination of whether an arrangement is or contains a lease to be based on the substance of the arrangement. It requires an assessment of whether: (a) fulfilment of the arrangement is dependent on the use of a specific asset or assets (the asset); and (b) the arrangement conveys a right to use the asset. The management assessed that TFRIC 4 is not relevant to the Group’s operations.

TFRIC 5 provide guidance on accounting in the financial statements of a contributor for interests arising from decommissioning funds that the assets are administered separately and a contributor’s right to access the assets is restricted. The management assessed that TFRIC 5 is not relevant to Group’s operation.

TFRIC 7 provides guidance on how to apply the requirements of TAS 29, Financial Reporting in Hyperinflationary Economics, in a reporting period in which an entity identifies the existence of hyperinflation in the economy of its functional currency, when the economy was not hyperinflationary in the prior period. TFRIC 7 is not relevant to the Group’s operations. The management assessed that TFRIC 7 is not relevant to Group’s operation.

TFRIC 10 prohibits reversal of an impairment losses recognised in a previous interim period in respect of goodwill. The management assessed that TFRIC 10 is not relevant to Group’s operation.

TFRIC 12 applies to public-to-private service concession arrangements whereby a private sector operator participates in the development, financing, operation and maintenance of infrastructure for public sector services.  The Group’s management assessed that a TFRIC12 is not relevant to the Group’s operations.

TFRIC 13 clarifies that where goods or services are sold together with a customer loyalty incentive (for example, loyalty points or free products), the arrangement is a multiple-element arrangement, and the consideration received or receivable from the customer is allocated between the components of the arrangement using fair values. The Group’s management assessed that a TFRIC13 is not relevant to the Group’s operations. 

TSIC 29 contains disclosure requirements in respect of public-to-private service arrangements. The Group’s management assessed that TSIC 29 is not relevant to the groups’ operations. 

New financial reporting standard which is effective on 1 January 2016 and have not been early adopted by the Group:

	TFRS 4
	Insurance Contracts


TFRS 4 applies to all insurance contracts (including reinsurance contracts) that an entity issues and to reinsurance contracts that it holds. The management assessed that TFRS 4 is not relevant to Group’s operation.

Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

4
New accounting policies
4.1
Current and deferred income taxes

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case the tax is also recognised in other comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of reporting period in the countries where the company’s subsidiaries and associates operate and generate taxable income. Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences arising from differences between the tax base of assets and liabilities and their carrying amounts in the financial statements. However, the deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in 
a transaction other than a business combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be available against which the temporary differences can be utilised. Deferred income tax is provided on temporary differences arising from investments in subsidiaries and associates, except where the timing of the reversal of the temporary difference is controlled by the Group and it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities where there is an intention to settle the balances on a net basis.
4.2
Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources and assessing performance of the operating segments, has been identified as the Board of Directors and Management that makes strategic decisions.

5
Changes in accounting policy and its impact
During the three-month period ended 31 March 2013, the Company has adopted the Thai Accounting Standard 12 Income taxes that are effective in Thailand on 1 January 2013.

The Company has adopted these standards by applying retrospective adjustments.  The effects of the changes to the Company’s statement of financial position as at 31 December 2012 and statement of income for the three-month period ended and unappropriated retained earnings as at 1 January 2012 and 2013 are as follows:

	
	Consolidated financial information

	
	As previously
	Increase
	After

	
	reported
	(decrease)
	adjustment

	
	Baht
	Baht
	Baht

	
	
	
	

	Retained earnings - unappropriated as at 1 January 2012
	479,290,007
	(130,492,795)
	348,797,212

	
	
	
	

	Statement of financial position as at 31 December 2012
	
	
	

	- Deferred income tax liabilities 
	           -
	154,928,188
	154,928,188

	- Gain on measurement on available-for-sale investments (net)
	117,797,330
	(23,559,466)
	94,237,864

	
	
	
	

	Statement of income for the period ended 31 March 2012
	
	
	

	- Income tax
	38,642,443
	(1,779,656)
	36,862,787

	- Profit for the period
	164,380,751
	1,779,656
	166,160,407

	- Total comprehensive income for the period
	184,350,751
	(2,214,344)
	182,136,407

	- Basic earnings per share
	0.36
	          -
	0.36

	
	
	
	

	Retained earnings - unappropriated as at 1 January 2013
	692,582,600
	(131,368,723)
	561,213,877


	
	Company financial information

	
	As previously
	Increase
	After

	
	reported
	(decrease)
	adjustment

	
	Baht
	Baht
	Baht

	
	
	
	

	Retained earnings - unappropriated as at 1 January 2012
	91,184,825
	(3,574,713)
	87,610,112

	
	
	
	

	Statement of financial position as at 31 December 2012
	
	
	

	- Deferred income tax liabilities
	           -
	19,603,457
	19,603,457

	- Gain on measurement on available-for-sale investments (net)
	117,797,330
	(23,559,466)
	94,237,864

	
	
	
	

	Statement of income for the period ended 31 March 2012
	
	
	

	- Income tax
	35,725,653
	(4,597,551)
	31,128,102

	- Profit for the period
	136,612,501
	4,597,551
	141,210,052

	- Total comprehensive income for the period 
	156,582,501
	603,551
	157,186,052

	- Basic earnings per share
	0.30
	0.01
	0.31

	
	
	
	

	Retained earnings - unappropriated as at 1 January 2013
	385,947,991
	3,956,009
	389,904,000
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Segment financial information

	
	Certain part of the consolidated statements of comprehensive income for the three-month periods ended 31 March (Unaudited) (Baht)

	
	Rental of warehouse 
and service providing business
	Sale of investment property
	Total

	
	2013
	2012
	2013
	2012
	2013
	2012

	
	
	
	
	
	
	

	Revenues from operations
	96,418,352
	85,320,420
	2,046,477,209
	1,808,853,629
	2,142,895,561
	1,894,174,049

	Cost
	(39,778,848)
	(24,475,323)
	(1,922,710,745)
	(1,617,097,088)
	(1,962,499,593)
	(1,641,572,411)

	
	
	
	
	
	
	

	Revenues from segment
	56,639,504
	60,845,097
	123,766,464
	191,756,541
	180,395,968
	252,601,638

	
	
	
	
	
	
	

	Other income
	
	
	
	
	21,593,692
	5,801,894

	Administrative expenses
	
	
	
	
	(20,502,589)
	(19,743,541)

	Finance costs
	
	
	
	
	(36,930,298)
	(35,636,797)

	
	
	
	
	
	
	

	Profit before income tax
	
	
	
	
	
	

	   expense
	
	
	
	
	144,556,773
	203,023,194

	Income tax expense
	
	
	
	
	(22,647,763)
	(36,862,787)

	
	
	
	
	
	
	

	Net profit for the period
	
	
	
	
	121,909,010
	166,160,407


	
	Certain part of the consolidated statements of financial position (Baht)

	
	Rental of warehouse 
and service providing business
	Sale of investment property
	Total

	
	Unaudited
	Audited
	Unaudited
	Audited
	Unaudited
	Audited

	
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012
	2013
	2012

	
	
	
	
	
	
	

	Segment assets
	4,070,217,375
	4,187,561,143
	1,443,689,413
	1,861,574,593
	5,513,906,788
	6,049,135,736

	Unallocated assets
	
	
	
	
	1,701,403,256
	2,248,376,570

	
	
	
	
	
	
	

	Consolidated total assets
	
	
	
	
	7,215,310,044
	8,297,512,306

	
	
	
	
	
	
	

	Segment liabilities
	1,714,676,459
	2,432,245,004
	1,447,716,417
	688,228,121
	3,162,392,876
	3,120,473,125

	Unallocated liabilities
	
	
	
	
	1,069,543,087
	2,289,982,608

	
	
	
	
	
	
	

	Consolidated total
	
	
	
	
	
	

	   liabilities
	
	
	
	
	4,231,537,963
	5,410,455,733

	
	
	
	
	
	
	

	Depreciation 
	16,770,930
	80,647,929
	12,254,223
	13,373,395
	29,025,153
	94,021,324

	Unallocated depreciation 
	
	
	
	
	1,230,632
	4,080,549

	Unallocated amortisation
	
	
	
	
	1,363,937
	6,489,262

	
	
	
	
	
	
	

	Consolidated total 
	
	
	
	
	
	

	   depreciation and
	
	
	
	
	
	

	   amortisation
	
	
	
	
	31,619,722
	104,591,135


7
Cash and deposits at financial institutions
Cash and cash equivalents as at 31 March 2013 and 31 December 2012 comprise the following:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Cash
	30,263
	51,225
	18,621
	37,730

	Cheque on hand
	         -
	375,514
	         -
	         -

	Deposits at financial institutions
	
	
	
	

	   - saving accounts
	97,818,212
	98,646,894
	90,721,073
	91,741,547

	   - current accounts
	56,570
	46,517
	40,053
	30,000

	   - 3-month time deposits
	         -
	879,610,000
	         -
	879,610,000

	
	
	
	
	

	Total
	97,905,045
	978,730,150
	90,779,747
	971,419,277


Deposits with financial institutions pledged as collateral as at 31 March 2013 and 31 December 2012 comprise the following:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Deposits with financial institutions
	
	
	
	

	   - 3-month time deposits
	202,548,474
	         -
	202,548,474
	         -


As at 31 March 2013 the Company has secured 3-month time deposits at financial institutions in the amount of Baht 202,548,474 as collateral for short-term borrowings from financial institutions (As at 31 December 2012 : Nil) (Note 17). 

8
Short-term investment

Short-term investment as at 31 March 2013 and 31 December 2012 have the following movement:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Beginning balance 
	116,668,156
	144,902
	116,668,156
	144,902

	Purchase unit trust-saving bond during
	
	
	
	

	   the period/year
	944,000,000
	1,660,000,000
	899,000,000
	1,660,000,000

	Sale of unit trust-saving bond during
	
	
	
	

	   the period/year
	(780,122,864)
	(1,543,486,076)
	(756,170,404)
	(1,543,486,076)

	Unrealised gain on fair value of
	
	
	
	

	   available-for-sale investment
	363,247
	9,330
	269,255
	9,330

	
	
	
	
	

	Ending balance 
	280,908,539
	116,668,156
	259,767,007
	116,668,156
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Trade and other receivables and advance payment for investment 

9.1
Trade and other receivables
Trade and other receivables as at 31 March 2013 and 31 December 2012 comprise the following:
	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade accounts receivable
	
	
	
	

	   - other companies
	9,834,274
	11,001,137
	9,545,326
	4,058,897

	Other receivables
	
	
	
	

	   - Dividend receivable
	         -
	         -
	         -
	157,169,990

	   - Prepaid insurance and
	
	
	
	

	         prepaid expense
	3,760,613
	2,961,155
	3,524,494
	2,582,579

	   - Advance payment 
	1,710,752
	2,430,884
	1,710,752
	2,272,815

	   - Interest receivable
	378,460
	1,485,282
	378,460
	7,431,714

	   - Others
	2,798,111
	2,810,231
	2,620,132
	2,810,231

	
	
	
	
	

	Total 
	18,482,210
	20,688,689
	17,779,164
	176,326,226


As at 31 March 2013 and 31 December 2012, the outstanding trade accounts receivable - other companies represented trade accounts receivable within due for payment. 

9.2
Advance payment for investment 

Advance payment for investment as at 31 March 2013 and 31 December 2012 comprise the following:
	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Advance payment for investment 
	
	
	
	

	   in WHA Premium Factory and 
	
	
	
	

	   Warehouse Freehold and
	
	
	
	

	   Leasehold Property Fund
	         -
	252,400,000
	         -
	252,400,000

	
	
	
	
	

	Total 
	         -
	252,400,000
	         -
	252,400,000


As at 31 December 2012, the Company had an advance payment for subscription of unit in the WHA Premium Factory and Warehouse Freehold and Leasehold Property Fund amounting to Baht 252,400,000 in 25,240,000 units.  Such units constitute the issuance of new units at a par value Baht 10. The first trade of such units occurred on 14 January 2013 (Note 12).
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Other current assets and other non-current assets
Other current assets and other non-current assets as at 31 March 2013 and 31 December 2012 comprise the following:

10.1
Other current assets
	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	
31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Prepaid corporate income tax
	48,298
	37,710,813
	         -
	37,710,813

	VAT refundable
	14,645,562
	26,316,113
	6,624,071
	17,717,193

	Suspense VAT
	5,365,493
	1,072,286
	2,439,485
	1,858,797

	
	
	
	
	

	Total
	20,059,353
	65,099,212
	9,063,556
	57,286,803


10.2
Other non-current assets 

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	
31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Deposits for purchase of land
	
	
	
	

	   (Note 29.2)
	119,356,057
	56,074,019
	119,356,057
	56,074,019

	Deferred transfer fee - leasehold right
	2,831,499
	9,927,167
	2,831,499
	9,927,167

	Intangible assets
	
	
	
	

	   - computer software (net)
	670,756
	610,218
	670,756
	610,218

	Others
	2,917,279
	2,861,968
	2,812,279
	2,861,968

	
	
	
	
	

	Total
	125,775,591
	69,473,372
	125,670,591
	69,473,372
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Non-current assets held-for-sale

On 15 March 2013 (2012 : On 6 July 2012 and 30 September 2012), the Group presented their intention to sell investment properties to WHA Premium Factory and Warehouse Freehold and Leasehold Property Fund.  The selling plan is expected to complete within 1 year. The Group has reclassified the investment properties and related leasehold rights under WHA Corporation Public Company Limited and Warehouse Asia Alliance Company Limited to be non-current assets held-for-sale.  As at 31 March 2013, non-current assets held for sale amounting to Baht 1,362.8 million and Baht 1,331.8 million were included in the consolidated and company financial statements, respectively (31 December 2012 : Baht 1,785.8 million and Baht 247.6 million in the consolidated and company financial statements, respectively). 
On 25 May 2012, Board of Director meeting no. 1/2012 approved the Company to sell investment property to WHA Premium Factory and Warehouse Freehold and Leasehold Property Fund (the “Fund”).  The investment property comprise factory building including land of Healthcare project located in Bang Cha-Loang, Bangplee (Bangplee Yai), Samutprakan and factory building and land of Kao 3 project located in Bang Hua-Lor, Muang Chonburi, Chonburi. Total amount of two projects is Baht 2,080 million with the selling date on 10 January 2013. 
In processing sale of investment property transaction, the Company offered the total selling price for assets of 
the Company and the subsidiary together to meet the condition which is accepted by the Fund.  On 10 January 2013, the Group has already sold those investment properties to the Fund.

11
Non-current assets held-for-sale (Cont’d) 
Group of non-current assets held-for-sale and liabilities related directly to non-current assets held-for-sale as at 
31 March 2013 and 31 December 2012 are as follows:

	
	
	Consolidated
	Company

	
	
	financial information
	financial information

	
	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	
	31 March
	31 December
	31 March
	
31 December

	
	
	2013
	2012
	2013
	2012

	
	Notes
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	Non-current assets held-for-sale
	
	
	
	
	

	
	
	
	
	
	

	Current portion of deferred income
	
	
	
	
	

	   from operating lease agreement
	
	11,966,117
	22,164,659
	11,966,117
	         -

	Investment properties 
	14
	1,362,793,654
	1,785,845,474
	1,331,793,654
	247,603,869

	Leasehold rights 
	15
	62,083,047
	46,835,774
	62,083,047
	         -

	Other non-current assets
	
	6,846,595
	6,728,686
	6,846,595
	         -

	
	
	
	
	
	

	Total
	
	1,443,689,413
	1,861,574,593
	1,412,689,413
	247,603,869

	
	
	
	
	
	

	Liabilities related directly to 

   non-current assets held-for-sale
	
	
	
	
	

	
	
	
	
	
	

	Current portion of long-term
	
	
	
	
	

	   borrowings 
	17
	1,298,987,444
	618,305,521
	1,298,987,444
	248,000,000

	Interest payable
	
	2,111,728
	12,858,113
	2,111,728
	142,685

	Deposits from long-term lease agreement
	21
	146,617,245
	57,064,487
	143,743,725
	8,478,510

	
	
	
	
	
	

	Total
	
	1,447,716,417
	688,228,121
	1,444,842,897
	256,621,195


Details of income generated from the non-current assets held-for-sale which are presented in statements comprehensive income for the period ended 31 March 2013 and 2012 are as follows:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	Unaudited
	Unaudited
	Unaudited

	
	31 March
	31 March
	31 March
	31 March

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Rental income and service income after
	
	
	
	

	  reclassification to non-current assets
	
	
	
	

	   held-for-sale
	8,690,693
	         -
	8,690,693
	         -

	
	
	
	
	

	Rental income and service income for the period
	50,328,609
	         -
	50,328,609
	         -


12
Investment in available-for-sale 
Investment in available-for-sale as at 31 March 2013 and 31 December 2012 comprise the following:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Unit trusts of WHA Premium Factory 
	
	
	
	

	   and Warehouse Freehold and 
	
	
	
	

	   Leasehold Property Fund
	
	
	
	

	Beginning balance
	653,188,000
	176,800,000
	653,188,000
	176,800,000

	Add  Purchase during the period/year
	252,400,000
	365,400,000
	252,400,000
	365,400,000

	Gain (loss) from change in revaluation
	
	
	
	

	   of investment
	31,894,000
	110,988,000
	31,894,000
	110,988,000

	
	
	
	
	

	Closing balance
	937,482,000
	653,188,000
	937,482,000
	653,188,000
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Investments in subsidiaries
The change in book value of investment in subsidiaries for the period/year ended 31 March 2013 and 
31 December 2012 can be analysed as follows:
	
	Company

	
	financial information

	
	Unaudited
	 Audited 

	
	31 March
	31 December

	
	2013
	2012

	
	Baht
	Baht

	
	
	

	Book value at the beginning of period/year
	898,276,917
	898,276,917

	Acquisition of investment in Warehouse Asia Alliance Company Limited
	         -
	         -

	Acquisition of investment in WHA Alliance Company Limited 
	         -
	         -

	
	
	

	Book value at the end of period/year
	898,276,917
	898,276,917


Details of investments in subsidiaries resident in Thailand as at 31 March 2013 and 31 December 2012 are as follows: 
	
	
	
	
	
	
	 Company

	
	
	Percentage of
	Paid-up share
	financial information

	
	
	holding
	capital (total)
	Cost method

	
	Nature of
	2013
	2012
	2013
	2012
	2013
	2012

	
	business
	%
	%
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	
	
	

	Warehouse Asia 
	Providing rental factories,
	100
	100
	310,000,000
	310,000,000
	566,876,956
	566,876,956

	   Alliance Co., Ltd.
	Warehouses, and other
	
	
	
	
	
	

	
	   properties
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	WHA Alliance 
	Providing rental factories,
	100
	100
	260,000,000
	260,000,000
	331,399,961
	331,399,961

	   Co., Ltd.
	Warehouses, and other
	
	
	
	
	
	

	
	   properties
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	898,276,917
	898,276,917


As at 31 December 2012, the Company had secured the borrowings by mortgage 26,970,000 held shares of Warehouse Asia Alliance Company Limited and 23,400,000 held shares of WHA Alliance Company Limited (Note 17).  During 2013, the Company totally released the shares mortgage.
14
Investment properties (net)

Investment properties for the three-month period ended 31 March 2013 have the following movement: 
	
	Consolidated
	Company

	
	financial
	financial

	
	information
	information

	
	Baht
	Baht

	
	
	

	As at 1 January 2013
	
	

	Cost
	4,021,090,318
	3,838,783,681

	Less  Accumulated depreciation
	(84,481,885)
	(84,291,245)

	
	
	

	Net book amount
	3,936,608,433
	3,754,492,436

	
	
	

	For the three-month period ended 31 March 2013
	
	

	Opening net book amount
	3,936,608,433
	3,754,492,436

	Additions
	1,228,441,134
	1,034,775,604

	Capitalised interest for investment properties
	5,059,766
	3,405,245

	Depreciation
	(29,025,153)
	(29,025,153)

	Transferred out to non-current assets held-for-sale (Note 11)
	(1,362,793,654)
	(1,331,793,654)

	
	
	

	Closing net book amount
	3,778,290,526
	3,431,854,478

	
	
	

	As at 31 March 2013
	
	

	Cost
	3,847,155,500
	3,500,528,812

	Less  Accumulated depreciation
	(68,864,974)
	(68,674,334)

	
	
	

	Net book amount
	3,778,290,526
	3,431,854,478


The Group mortgaged land, building, and warehouse as securities for facilities of bank overdraft and a long-term borrowing (Note 17).

Fair values of the Group’s investment properties as at 31 December 2012 were assessed by independent professionally qualified valuers, Bangkok Property Appraisal Co., Ltd. and Knight Frank Chartered (Thailand) Co., Ltd, who hold a recognised relevant professional qualification and have recent experience in the locations, using cost method and income method.  Land and construction in progress were not valued since these assets have been under construction.  
As at 31 December 2012, fair values of investment properties in the consolidated and company financial statements assessed is Baht 3,535 million (with net book value of Baht 2,956 million) and Baht 3,535 million (with net book value of Baht 2,956 million), respectively.  The assets that were not assessed included in the consolidated and company financial statements, amounting to Baht 981 million and Baht 798 million, respectively.
Amounts recognised in profit and loss that are related to investment properties are as follows:
	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	Unaudited
	Unaudited
	Unaudited

	
	31 March
	31 March
	31 March
	31 March

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Rental income and service income 
	96,418,352
	85,320,420
	93,145,115
	37,422,937

	Direct operating expense arise from
	
	
	
	

	   investment property that generated
	
	
	
	

	   rental income for the period
	26,908,756
	24,839,996
	26,499,295
	15,212,825

	Direct operating expense arise from
	
	
	
	

	   investment property that did not
	
	
	
	

	   generate rental income for the period
	     -
	     -
	     -
	     -
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Leasehold rights (net)
	
	For the three-month

	
	period ended 31 March 2013

	
	Consolidated
	Company

	
	financial
	financial

	
	information
	information

	
	Baht
	Baht

	
	
	

	As at 1 January 2013
	
	

	Cost
	182,198,127
	171,685,699

	Less  Accumulated amortisation 
	(17,224,863)
	(6,712,435)

	
	
	

	Net book amount
	164,973,264
	164,973,264

	
	
	

	For the three-month period ended 31 March 2013
	
	

	Opening net book amount
	164,973,264
	164,973,264

	Additions
	56,243,364
	56,243,364

	Amortisation 
	(1,363,937)
	(1,363,937)

	Transferred out to non-current assets held-for-sale (Note 11)
	(62,083,047)
	(62,083,047)

	
	
	

	Closing net book amount
	157,769,644
	157,769,644

	
	
	

	As at 31 March 2013
	
	

	Cost
	173,791,616
	163,279,188

	Less  Accumulated amortisation
	(16,021,972)
	(5,509,544)

	
	
	

	Net book amount
	157,769,644
	157,769,644


As at 31 March 2013 and 31 December 2012, leasehold rights represent leasehold rights in relation to investment properties.  Leasehold rights have been mortgaged as collateral for facilities of bank overdraft and long-term borrowing (Note 17).
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Building improvement and equipment (net)
Building improvement and equipment for the three-month period ended 31 March 2013 have the following movement:

	
	For the three-month

	
	period ended 31 March 2013

	
	Consolidated
	Company

	
	financial
	financial

	
	information
	information

	
	Baht
	Baht

	As at 1 January 2013
	
	

	Cost
	32,309,206
	32,454,756

	Less  Accumulated depreciation
	(6,079,753)
	(6,233,044)

	
	
	

	Net book amount
	26,229,453
	26,221,712

	
	
	

	For the three-month period ended 31 March 2013
	
	

	Opening net book amount
	26,229,453
	26,221,712

	Additions
	5,233,453
	5,233,453

	Depreciation
	(1,230,632)
	(1,226,544)

	
	
	

	Closing net book amount
	30,232,274
	30,228,621

	
	
	

	As at 31 March 2013
	
	

	Cost
	37,542,659
	37,688,209

	Less  Accumulated depreciation
	(7,310,385)
	(7,459,588)

	
	
	

	Net book amount
	30,232,274
	30,228,621
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Borrowings
Borrowings as at 31 March 2013 and 31 December 2012 comprise the following:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	Current
	
	
	
	

	Bank overdrafts
	         -
	4,320,592
	         -
	         -

	Short-term borrowings from financial
	
	
	
	

	   institutions
	200,000,000
	         -
	200,000,000
	         -

	Current portion of long-term borrowings 
	
	
	
	

	   from financial institutions 
	83,492,172
	981,128,652
	83,492,172
	981,128,652

	Current portion of liability under financial 
	
	
	
	

	   lease agreements (net)
	6,085,334
	4,954,930
	6,085,334
	4,954,930

	Short-term borrowings from related parties
	
	
	
	

	   (Note 27.4)
	         -
	         -
	546,225,000
	214,225,000

	
	
	
	
	

	Total current borrowings
	289,577,506
	990,404,174
	835,802,506
	1,200,308,582

	
	
	
	
	

	Liabilities related directly to 

   non-current assets held for sale
	
	
	
	

	Current portion of long-term borrowings
	
	
	
	

	   (Note 11)
	1,298,987,444
	618,305,521
	1,298,987,444
	248,000,000

	
	
	
	
	

	Non-current
	
	
	
	

	Long-term borrowings from financial 
	
	
	
	

	  institutions (net)
	1,369,514,684
	2,603,591,015
	1,279,514,684
	2,513,591,015

	Liability under finance lease agreements
	
	
	
	

	   (net) (Note 20)
	3,088,067
	1,802,823
	3,088,067
	1,802,823

	
	
	
	
	

	Total non-current borrowings
	1,372,602,751
	2,605,393,838
	1,282,602,751
	2,515,393,838

	
	
	
	
	

	Total 
	2,961,167,701
	4,214,103,533
	3,417,392,701
	3,963,702,420


As at 31 March 2013, the Company has short-term borrowings from financial institution in the amount of 
Baht 200,000,000 (31 December 2012 : Nil) with maturity within 3 months from the agreement beginning date. The borrowings bear interest rate at 3.20% per annum and has secured by 3-month time deposits at financial institutions (Note 7). 
As at 31 March 2013, the Company has borrowings from many financial institutions in Thailand in a total amount of Baht 2,661,994,299 (31 December 2012 : Baht 3,742,719,667). The borrowings from financial institutions have maturity within 2 years to 12 years as from the first drawdown month with interest rate between MLR - 2.125% to MLR (31 December 2012 : MLR - 1.50% to MLR) and secured by land, building, warehouse and leasehold rights (Note 14 and 15).  To secure the finance lease agreements, the finance lease agreements will be terminated if the Company defaults.

As at 31 March 2013, the subsidiaries have borrowings from financial institution in Thailand in a total amount of Baht 90,000,000 (31 December 2012 : Baht 464,626,113) the borrowings from financial institutions have maturity within 11 years as from the date of the execution of the agreement with interest rate MLR - 1.50% 
(31 December 2012 : MLR - 1.00% to MLR).  Bank overdraft has interest rate at MOR per annum. Borrowings are secured by land, building, warehouse and leasehold rights (Note 14 and 15).
The Group is under the debt covenant criteria over the loan agreement which requires the Group to maintain the financial ratio, proportion of management shareholder and other requirement in accordance with each loan agreement. 
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Borrowings (Cont’d)
The movements in the borrowings can be analysed as follows:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Beginning balance
	4,214,103,533
	2,971,176,602
	3,963,702,420
	1,936,322,453

	Proceeds from
- short-term borrowings
	668,000,000
	         -
	668,000,000
	         -

	
- long-term borrowings
	70,000,000
	2,782,386,420
	70,000,000
	2,692,386,420

	Proceeds from vehicle under finance lease
	3,616,386
	3,665,619
	3,616,386
	3,665,619

	Proceeds from borrowings from 
	
	
	
	

	   related parties
	         -
	         -
	800,000,000
	247,000,000

	Payments on bank overdrafts
	(4,320,592)
	(2,721,155)
	         -
	         -

	Payments on
- short-term borrowings
	(468,000,000)
	         -
	(468,000,000)
	         -

	
- long-term borrowings
	(1,521,030,888)
	(1,521,906,666)
	(1,150,725,367)
	(879,774,785)

	Payment from borrowings 
	
	
	
	

	   from related parties
	         -
	(15,375,000)
	(468,000,000)
	(32,775,000)

	Finance lease principal payments
	(1,200,738)
	(3,122,287)
	(1,200,738)
	(3,122,287)

	
	
	
	
	

	Ending balance
	2,961,167,701
	4,214,103,533
	3,417,392,701
	3,963,702,420


The carrying amounts of certain long-term borrowings are as follows:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Bank overdrafts
	         -
	4,320,592
	         -
	         -

	Short-term borrowings from
	
	
	
	

	   financial institutions
	200,000,000
	         -
	200,000,000
	         -

	Long-term bank borrowings 
	2,751,994,300
	4,203,025,188
	2,661,994,300
	3,742,719,667

	Borrowings from related party
	         -
	         -
	546,225,000
	214,225,000

	Financial lease liabilities
	9,173,401
	6,757,753
	9,173,401
	6,757,753

	
	
	
	
	

	
	2,961,167,701
	4,214,103,533
	3,417,392,701
	3,963,702,420


Maturity of borrowings from financial institutions:
	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Within 1 year 
	1,382,479,616
	1,229,128,652
	1,382,479,616
	1,229,128,652

	Between 2 years and 5 years
	876,687,267
	1,653,973,305
	786,687,267
	1,193,667,784

	Over 5 years
	492,827,416
	1,319,923,231
	492,827,416
	1,319,923,231

	
	
	
	
	

	
	2,751,994,299
	4,203,025,188
	2,661,994,299
	3,742,719,667
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Borrowings (Cont’d)
The Group has borrowings with many financial institutions based on principal and interest repayment conditions as follows:

WHA Corporation Company Limited (Parent company)
	
	Outstanding borrowings
	
	
	
	
	

	
	
Unaudited
	
 Audited 
	
	
	
	
	

	
	31 March 
2013
	31 December 2012
	
	
	Facilities
	
	

	Contract no.
	(Million Baht)
	(Million Baht)
	Bank
	Loans purpose
	(Million Baht)
	Interest rate
	Repayment Conditions

	
	
	
	
	
	
	
	

	1


	103.37
	106.36
	Thailand
	For construction of assets
	130.00
	Year 1 to 2: MLR - 1% 
Year 3 onward: MLR
	Agreement date 16 December 2010, repayments for principal and interest are based on monthly and quarterly basis. Interest payments are during the 1st - 5th month. The repayments of principal and interest are during 1st quarter - 32th quarter (with the rest outstanding balance).



	2

	299.87
	303.00
	Thailand
	For improvement of Project Distribution Center - IDS Logistic (Thailand) Ltd.


	491.00
	Year 1 to 2: MLR - 1.25% 

Year 3 to 5: MLR - 0.75% 

Year 6 onward: MLR - 0.50%


	Agreement date 15 February 2011, repayments for principal and interest are based on monthly and quarterly basis. Interest payments are during the 1st - 20th month. The repayments of principal and interest are during 1st quarter - 42th quarter.



	3

	857.86
	874.86
	Thailand
	For improvement of Project Bangna-Trad K.M.18


	915.00
	Year 1 to 2: MLR  -1.5% 

Year 3 to 4: MLR - 0.75% 

Year 5 onward: MLR


	Agreement date 28 July 2011, repayments for principal and interest are based on monthly basis. Interest payments are during the 8th - 12th month. The repayments of principal and interest are during 2nd - 11th year.



	4
	344.64
	344.64
	Thailand
	For improvement of Project New Distribution Center - DSG International  (Thailand) Ltd.


	644.00
	Month  1 to 36: MLR - 1.50%

Month  37 onward:: MLR - 1.00% 
	Agreement date 26 January 2012, repayments for interest and principal are based on monthly and quarterly basis, respectively with maturity within 
5 years. Interest payments are during the 1th - 26th month. The repayments of principal and interest are since 27th month.
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Borrowings (Cont’d)
WHA Corporation Company Limited (Parent company)
	
	Outstanding borrowings
	
	
	
	
	

	
	
Unaudited
	
 Audited 
	
	
	
	
	

	
	31 March 

2013
	31 December 2012
	
	
	Facilities
	
	

	Contract no.
	(Million Baht)
	(Million Baht)
	Bank
	Loans purpose
	(Million Baht)
	Interest rate
	Repayment Conditions

	5
	-
	136.82
	Thailand
	Refinance loan of director’s WHA Group
	155.00
	Month  1 to 24: MLR - 1.50%

Month  25 onward:: MLR - 1.00% 
	Agreement date 4 April 2012, repayments for interest are based on monthly basis.  The principal is due when the Company registers ordinary shares in the Stock Exchange of Thailand (SET) and receives proceeds from initial public offerings or when the Company receives proceeds from sale of assets to WHA Premium Factory and Warehouse Freehold and Leasehold Property Fund.  Principal payment is on working day at lender’s office.
As of 10 January 2013, the Company has repaid for all outstanding principal and interest and redeemed all mortgage assets. 

	6
	654.47
	654.47
	Thailand
	For improvement of Project Bangna-Trad K.M.19

	700.00
	Year 1 to 2: MLR  -1.5% 

Year 3 to 4: MLR - 0.75% 

Year 5 onward: MLR


	Agreement date 21 February 2012, repayments for interest and principal are based on monthly and quarterly basis.  The repayments of principal and interest are since March 2014.



	7
	-
	248.00
	Thailand
	For improvement of Project New Distribution Center - KAO Commercial (Thailand) Co.,Ltd.


	248.00
	MLR- 1.75%
	Agreement date 19 June 2012, repayments for interest are based on monthly basis. The principal is due when the Company receives proceeds from sale of assets to WHA Premium Factory and Warehouse Freehold and Leasehold Property Fund. Principal payment is on working day at lender’s office.
As of 10 January 2013, the Company has repaid for all outstanding principal and interest and redeemed all mortgage assets.

	8
	143.29
	143.29
	Thailand
	For  Land improvement, utilities, and construction of assets on projrct Mega Logistic Center Wangnoi K.M.61
	600.00
	Month  1 to 36: MLR - 1.50%

Month  37 onward:: MLR - 1.00% 
	Agreement date 30 August 2012, repayments for interest and principal are based on monthly and quarterly basis. The repayments of principal and interest are since March 2014.



	9
	188.48
	188.48
	Thailand
	For improvement of Project Bangna-Trad K.M.23


	710.00
	Year 1 to 2: MLR  -1.5% 

Year 3 to 4: MLR - 0.75% 

Year 5 onward: MLR


	Agreement date 6 September 2012, repayments for interest and principal are based on monthly and quarterly basis. The repayments of principal and interest are since September 2014.



	10
	-
	274.50
	Thailand
	-
	500.00
	3.20%
	Agreement date 30 November 2012, promissory note with maturity within 3 months.

	11
	-
	468.30
	Thailand
	-
	468.30
	3.25%
	Agreement date 6 December 2012, promissory note with maturity within 3 months.

	12
	70.00
	-
	Thailand
	For purchasing land of Project Hemraj, Saraburi province
	70.00
	MLR - 2.125%
	Agreement date 12 March 2013, promissory note with maturity within 2 years.

	13
	200.00
	-
	Thailand
	-
	200.00
	3.20%
	Agreement date 28 February 2013, promissory note with maturity within 3 months.

	Total
	2,861.98
	3,742.72
	
	
	5,831.30
	
	


The above borrowings are secured over the following:
a) secured by mortgage the Company’s land, building and warehouse (Note 14).

b) secured by mortgage leasehold rights (Note 15).

c) secured by the Company’s authorized directors.

d) secured by mortgage 8,890,000 shares of WHA Corporation Company Limited.  During 2012, the Company totally retired the share mortgage.
e) secured by mortgage 26,970,000 held shares of Warehouse Asia Alliance Company Limited and 23,400,000 held shares of WHA Alliance Company Limited (Note 13).  During 2013, the Company totally released the share mortgage.
f) Transferred collection rights of rental warehouse agreement under long-term lease agreement to liabilities under borrowing from financial institution. 
g) secured by 3-month time deposits at a financial institution (Note 7).
The Company must maintain certain financial ratio as stated in the agreements and the Company must comply with other conditions and restrictions for a long-term loan provided for in the agreements.
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Borrowings (Cont’d)
Warehouse Asia Alliance Company Limited (Subsidiary)

	
	Outstanding borrowings
	
	
	
	
	
	

	
	
Unaudited
	
 Audited 
	
	
	
	
	
	

	
	31 March 

2013
	31 December 2012
	
	
	Facilities
	
	
	

	Contract no.
	(Million Baht)
	(Million Baht)
	Bank
	Loans purpose
	(Million Baht)
	Interest rate
	Repayment Conditions
	Borrowings are secured

	
	
	
	
	
	
	
	
	

	1


	-
	248.76
	Thailand
	For construction of assets
	550.00
	Year 1 to 2: MLR - 1%

Year 3 to 4: MLR - 0.75%

Year 5 to 11: MLR.


	Agreement date 17 October 2006,

repayments for interest and principal are based on annually basis. Only interest is due at the first year. The repayments of principal and interest are 2nd - 11th year.

As of 10 January 2013, the Company has repaid for all outstanding principal and interest and redeemed all mortgage assets.
	For contracts no. 1 to no. 3.

a) secured by mortgage the subsidiary’s land, building and warehouse (Note 14).

b) secured by mortgage leasehold rights (Note 15).

c) secured by the Company’s authorized directors.

d) secured by mortgage shares of Warehouse Asia Alliance Company Limited in proportion not less than 70%. 

e) Transferred collection rights of rental warehouse agreement under Long-term rental agreement with DKSH (Thailand) Company Limited to the financial institutions.



	2
	-
	85.58
	Thailand
	For construction of assets
	180.00
	Year 1 to 2: MLR - 1%

Year 3 to 4: MLR - 0.75%

Year 5 to 9: MLR.


	Agreement date 17 October 2006,

repayments for interest and principal are based on annually basis. Only interest is due at the first year. The repayments of principal and interest are 2nd - 9th year (with the rest outstanding balance).
As of 10 January 2013, the Company has repaid for all outstanding principal and interest and redeemed all mortgage assets.
	The Company must maintain certain financial ratio as stated in the agreements and the Company must comply with other conditions and restrictions for a long-term loan provided for in the agreements.



	3
	-
	35.96
	Thailand
	For construction of assets
	47.00
	Year 1 to 2: MLR - 1%

Year 3 to 4: MLR - 0.75%

Year 5 to 10: MLR.


	Agreement date 19 December 2007,

repayments for interest and principal are based on annually basis. The principal and interest has maturity within 10 years.

As of 10 January 2013, the Company has repaid for all outstanding principal and interest and redeemed all mortgage assets.
	

	Total
	-
	370.30
	
	
	777.00
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Borrowings (Cont’d)
WHA Alliance Company Limited (Subsidiary)

	
	Outstanding balance
	
	
	
	
	
	

	
	
Unaudited
	
 Audited 
	
	
	
	
	
	

	
	31 March 

2013
	31 December 2012
	
	
	Facilities
	
	
	

	Contract no.
	(Million Baht)
	(Million Baht)
	Bank
	Loans purpose
	(Million Baht)
	Interest rate
	Repayment Conditions
	Borrowings are secured

	
	
	
	
	
	
	
	
	

	1
	90.00
	90.00
	Thailand
	For construction of assets
	400.00
	Year 1 to 2: MLR - 1.50%

Year 3 to 4: MLR - 0.75%

Year 5 to 12: MLR.


	Agreement date 10 October 2012, repayments for interest and principal are based on monthly and quarterly basis. The repayments of principal and interest are since December 2014.


	The loan was secured by the Group’s authorized directors.

The Company must maintain certain financial ratio as stated in the agreement and the Company must comply with other conditions and restrictions for a long-term loan provided for in the agreements.  


	Total
	90.00
	90.00
	
	
	400.00
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Trade and other payables

Trade and other payables as at 31 March 2013 and 31 December 2012 comprise the following:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade accounts payable
	657,685,451
	542,944,836
	522,206,025
	450,756,016

	Retention under construction
	78,152,814
	65,669,892
	73,454,303
	65,669,892

	Accrued interest expenses
	4,981,370
	6,314,214
	8,750,521
	11,222,409

	Accrued expenses
	5,163,069
	7,984,731
	4,080,640
	7,082,672

	Other accounts payable
- others
- others
	1,560,246
	5,775,559
	1,505,910
	3,968,314

	
- related parties
	         -
	16,600,000
	         -
	16,600,000

	Others
	770,944
	110,094
	770,944
	110,094

	
	
	
	
	

	Total
	748,313,894
	645,399,326
	610,768,343
	555,409,397


As at 31 December 2012, the Company had post dated cheques for business acquisition amounting to 
Baht 16.60 million included in other accounts payable.
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Deferred tax liabilities
Deferred tax liabilities as at 31 March 2013 and 31 December 2012 comprise the following:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	Audited 
	Unaudited
	Audited 

	
	31 March
	31 December
	31 March
	
31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Deferred tax assets:
	
	
	
	

	Deferred tax asset to be recovered
	
	
	
	

	   within 12 months
	         -
	4,052,624
	         -
	         -

	Deferred tax asset to be recovered
	
	
	
	

	   after more than 12 months 
	7,782,326
	6,514,650
	7,782,326
	6,514,650

	
	
	
	
	

	Total deferred tax assets
	7,782,326
	10,567,274
	7,782,326
	6,514,650

	
	
	
	
	

	Deferred tax liabilities:
	
	
	
	

	Deferred tax liabilities to be recovered
	
	
	
	

	   within 12 months
	(570,744)
	(139,946,478)
	(570,744)
	(569,123)

	Deferred tax liabilities to be recovered
	
	
	
	

	   after more than 12 months 
	(32,413,131)
	(25,548,984)
	(32,394,333)
	(25,548,984)

	
	
	
	
	

	Total deferred tax liabilities
	(32,983,875)
	(165,495,462)
	(32,965,077)
	(26,118,107)

	
	
	
	
	

	Deferred income tax liabilities (net) 
	(25,201,549)
	(154,928,188)
	(25,182,751)
	(19,603,457)
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Deferred tax liabilities (Cont’d) 
The movement of deferred income taxes for the period/year ended 31 March 2013 and 31 December 2012 comprise the following:
	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	Audited
	Unaudited
	Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Beginning balance
	(154,928,188)
	(131,852,795)
	(19,603,457)
	(4,934,713)

	(Credits)/debits to profit or loss (Note 26)
	136,178,088
	(875,927)
	853,357
	7,530,722

	(Credits)/debits to the shareholders’ equity 
	(6,451,449)
	(22,199,466)
	(6,432,651)
	(22,199,466)

	
	
	
	
	

	Ending balance
	(25,201,549)
	(154,928,188)
	(25,182,751)
	(19,603,457)


	
	Consolidated financial information

	
	
	(Credits)
	(Credits)
	

	
	
	debits to the
	debits to the
	

	
	1 January
	statement
	shareholders’
	31 March

	
	2013
	of income
	equity
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Deferred income tax assets:
	
	
	
	

	Deposit from operating lease agreement
	
	
	
	

	   (lease term more than 3 years)
	8,210,805
	(3,107,496)
	          -
	5,103,309

	Deferred expense from long term
	
	
	
	

	   lease agreement
	2,111,588
	279,110
	          -
	2,390,698

	Employee benefits obligation
	244,881
	43,438
	          -
	288,319

	
	
	
	
	

	
	10,567,274
	(2,784,948)
	          -
	7,782,326

	
	
	
	
	

	Deferred income tax liabilities:
	
	
	
	

	Investment properties which longer useful life
	
	
	
	

	   than tax basis
	(9,193,007)
	9,193,007
	          -
	          -

	Depreciation of non-current assets held for sale
	
	
	
	

	   subject to tax basis
	(569,123)
	(1,621)
	          -
	(570,744)

	Gain from re-measurement of available for
	
	
	
	

	   sale investment
	(23,559,466)
	          -
	(6,451,449)
	(30,010,915)

	Deferred income from operating lease agreement
	(6,422,449)
	4,020,233
	          -
	(2,402,216)

	Temporary difference from fair value uplift
	(125,751,417)
	125,751,417
	          -
	          -

	
	
	
	
	

	
	(165,495,462)
	138,963,036
	(6,451,449)
	(32,983,875)
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Deferred tax liabilities (Cont’d) 
The movement of deferred income taxes for the period/year ended 31 March 2013 and 31 December 2012 comprise the following: (Cont’d)
	
	Consolidated financial information

	
	
	(Credits)
	(Credits)
	

	
	
	debits to the
	debits to the
	

	
	1 January
	statement
	shareholders’
	31 December

	
	2012
	of income
	equity
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Deferred income tax assets:
	
	
	
	

	Deposit from operating lease agreement
	
	
	
	

	   (lease term more than 3 years)
	15,134,603
	(6,923,798)
	          -
	8,210,805

	Deferred expense from long term lease agreement
	1,035,103
	1,076,485
	          -
	2,111,588

	Employee benefits obligation
	          -
	244,881
	          -
	244,881

	Tax loss carry forward
	266,284
	(266,284)
	          -
	          -

	Temporary difference in decrease of fair value
	5,429,233
	(5,429,233)
	          -
	          -

	
	
	
	
	

	
	21,865,223
	(11,297,949)
	          -
	10,567,274

	
	
	
	
	

	Deferred income tax liabilities:
	
	
	
	

	Investment properties which longer useful life
	
	
	
	

	   than tax basis
	(3,052,935)
	(6,140,072)
	          -
	(9,193,007)

	Depreciation of non-current assets held for sales
	
	
	
	

	   subject to tax basis
	(16,570,655)
	16,001,532
	          -
	(569,123)

	Gain from re-measurement of
	
	
	
	

	   available for sale investment
	(1,360,000)
	          -
	(22,199,466)
	(23,559,466)

	Deferred income from operating lease agreement
	(6,983,011)
	560,562
	          -
	(6,422,449)

	Temporary difference from fair value uplift
	(125,751,417)
	          -
	          -
	(125,751,417)

	
	
	
	
	

	
	(153,718,018)
	10,422,022
	(22,199,466)
	(165,495,462)


	
	Company financial information

	
	
	(Credits)
	(Credits)
	

	
	
	debits to the
	debits to the
	

	
	1 January
	statement
	shareholders’
	31 March

	
	2013
	of income
	equity
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Deferred income tax assets:
	
	
	
	

	Deposit from operating lease agreement
	
	
	
	

	   (lease term more than 3 years)
	4,158,181
	945,128
	          -
	5,103,309

	Deferred expense from long term lease agreement
	2,111,588
	279,110
	          -
	2,390,698

	Employee benefits obligation
	244,881
	43,438
	          -
	288,319

	
	
	
	
	

	
	6,514,650
	1,267,676
	          -
	7,782,326

	
	
	
	
	

	Deferred income tax liabilities:
	
	
	
	

	Depreciation of non-current assets held for sales
	
	
	
	

	   subject to tax basis
	(569,123)
	(1,621)
	          -
	(570,744)

	Gain from re-measurement of
	
	
	
	

	   available for sale investment
	(23,559,466)
	          -
	(6,432,651)
	(29,992,117)

	Deferred income from operating lease agreement
	(1,989,518)
	(412,698)
	          -
	(2,402,216)

	
	
	
	
	

	
	(26,118,107)
	(414,319)
	(6,432,651)
	(32,965,077)
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Deferred tax liabilities (Cont’d) 
	
	Company financial information

	
	
	(Credits)
	(Credits)
	

	
	
	debits to the
	debits to the
	

	
	1 January
	statement
	shareholders’
	31 December

	
	2012
	of income
	equity
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Deferred income tax assets:
	
	
	
	

	Deposit from operating lease agreement
	
	
	
	

	   (lease term more than 3 years)
	1,661,264
	2,496,917
	          -
	4,158,181

	Deferred expense from long term lease agreement
	273,543
	1,838,045
	          -
	2,111,588

	Employee benefits obligation
	          -
	244,881
	          -
	244,881

	Tax loss carry forward
	266,284
	(266,284)
	          -
	          -

	
	
	
	
	

	
	2,201,091
	4,313,559
	          -
	6,514,650

	
	
	
	
	

	Deferred income tax liabilities:
	
	
	
	

	Depreciation of non-current assets held for sales
	
	
	
	

	   subject to tax basis
	(4,082,332)
	3,513,209
	          -
	(569,123)

	Gain from re-measurement of
	
	
	
	

	   available for sale investment
	(1,360,000)
	          -
	(22,199,466)
	(23,559,466)

	Deferred income from operating lease agreement
	(1,693,472)
	(296,046)
	          -
	(1,989,518)

	
	
	
	
	

	
	(7,135,804)
	3,217,163
	(22,199,466)
	(26,118,107)
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Liability under finance lease agreements
Liability under finance lease agreements as at 31 March 2013 and 31 December 2012 comprise the following:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Liability under finance lease agreements
	9,510,726
	7,027,338
	9,510,726
	7,027,338

	Less  Deferred interest expense
	(337,325)
	(269,585)
	(337,325)
	(269,585)

	
	
	
	
	

	Liability under finance lease agreements (net)
	9,173,401
	6,757,753
	9,173,401
	6,757,753

	Less  Current portion
	(6,085,334)
	(4,954,930)
	(6,085,334)
	(4,954,930)

	
	
	
	
	

	Liability under finance lease agreements (net)
	3,088,067
	1,802,823
	3,088,067
	1,802,823


Finance lease liability - minimum lease payments:
	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	
31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Not later than one year
	6,116,559
	5,026,768
	6,116,559
	5,026,768

	Later than 1 year but not later than 5 years
	3,394,167
	2,000,570
	3,394,167
	2,000,570

	
	
	
	
	

	Total
	9,510,726
	7,027,338
	9,510,726
	7,027,338
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Deposits from long-term lease agreement
The movements in the deposits from long-term lease agreement for the three-month period ended 31 March 2013 can be analysed as follows:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	31 March
	31 March

	
	2013
	2013

	
	Baht
	Baht

	
	
	

	Beginning balance 
	252,277,622
	245,905,622

	Additions deposit during the period
	59,397,460
	56,523,940

	Refunds deposit during the period
	         -
	         -

	Transferred out to non-current assets held-for-sale (Note 11)
	(146,617,245)
	(143,743,725)

	
	
	

	Ending balance
	165,057,837
	158,685,837


22
Share capital and change of par value
	
	
	Issued and
	Registered
	Issued and
	Share

	
	Registered
	paid-up
	capital
	paid-up
	premium

	
	shares
	shares
	Baht
	Baht
	Baht

	
	
	
	
	
	

	As at 31 December 2010
	17,000,000
	17,000,000
	170,000,000
	170,000,000
	         -

	Issue of shares
	21,059,996
	21,059,996
	210,599,960
	210,599,960
	         -

	
	
	
	
	
	

	As at 31 December 2011
	38,059,996
	38,059,996
	380,599,960
	380,599,960
	         -

	Change of par value
	
	
	
	
	

	   from Baht 10 to Baht 1
	380,599,960
	380,599,960
	380,599,960
	380,599,960
	         -

	Issue of shares
	129,400,040
	129,400,040
	129,400,040
	129,400,040
	         -

	Share premium
	         -
	         -
	         -
	         -
	1,548,743,732

	
	
	
	
	
	

	As at 31 December 2012
	510,000,000
	510,000,000
	510,000,000
	510,000,000
	1,548,743,732

	Issue of shares
	         -
	         -
	         -
	         -
	         -

	
	
	
	
	
	

	As at 31 March 2013
	510,000,000
	510,000,000
	510,000,000
	510,000,000
	1,548,743,732


For the year ended 31 December 2012
At the annual shareholders’ meeting for the year 2012 held on 20 April 2012, the shareholders unanimously approved.

· The change of a par value from Baht 10 each to Baht 1 each by splitting the existing 38,059,996 ordinary shares into 380,599,960 ordinary shares.
· Authorised for increase in share capital of Baht 129,400,040 from Baht 380,599,960 to Baht 510,000,000 by the issuance of additional new 129,400,040 ordinary shares with a par value of Baht 1 each.
The Company subsequently registered change of a par value and capital increase with the Ministry of Commerce on 23 April 2012.

22
Share capital and change of par value (Cont’d)

According to letter from the Stock Exchange of Thailand (SET) at Bor.Jor. 541/2555 dated 6 November 2012, the SET’s Board of Governors approved WHA Corporation Public Company Limited for first trading of 510,000,000 ordinary shares at par value of Baht 1 per share in the Stock Exchange of Thailand (SET) from 8 November 2012 onwards and classified in Property & Construction industry under sector Property Development under named “WHA”.  The 510,000,000 ordinary shares comprises:

-
Original 380,599,960 ordinary shares prior to IPO, at par value of Baht 1 per share.

-
Additional 129,400,040 ordinary shares increase for IPO, at par value of Baht 1 per share.  These shares selling to the public at Baht 13.25 per share and were traded in the Stock Exchange of Thailand with totally trading volume amounting to Baht 1,714.55 million

In addition, expenses incurred from IPO of Baht 36.41 million was recognised net from share premium.

23
Dividend payment and legal reserve
23.1
Legal reserve

Under the Public Companies Act, the Company is required to set aside as a statutory reserve at least 
5 percent of its net profit after accumulated deficit brought forward (if any) until the reserve is not less than 10 percent of the registered capital.  The legal reserve is not distributable as a dividend.  Legal reserve has to be approved by Annual General Meeting of Shareholders.
As at 31 March 2013 and 31 December 2012, consolidated unappropriated retained earnings includes legal reserve of a subsidiary of Baht 9,400,000 and 6,000,000, respectively.

As at 31 March 2013, the Company has appropriate legal reserve amounting to Baht 6,400,000 
(31 December 2012 : the Company has not appropriated legal reserve).

23.2
Dividend payment

WHA Corporation Public Company Limited - parent company

On 18 February 2013, Board of Director meeting no. 2/2013 approved the dividend payment derived from business operating profit since 1 January 2012 to 30 September 2012 at Baht 0.10 per share, totalling Baht 51,000,000.  The Company paid the full amount of the declared dividend on 1 February 2013.

Warehouse Asia Alliance Co., Ltd. - a subsidiary
At the Extraordinary Shareholders’ Meeting on 26 February 2013, the shareholders approved the dividend payment derived from business operating profit since 1 January 2013 to 31 January 2013 at Baht 11.29 per share, totalling Baht 350,000,000and approved an appropriation for legal reserve amounting to Baht 3,400,000, totaling to Baht 9,400,000 (31 December 2012 : Baht 6,000,000).  
The Company paid the full amount of the declared dividend Baht 175,000,000 on 15 March 2013 and Baht 175,000,000 on 19 March 2013.
24
Other income
Other income for the period ended 31 March 2013 and 2012 comprise the following:
	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	Unaudited
	Unaudited
	Unaudited

	
	31 March
	31 March
	31 March
	31 March

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Dividend income from Warehouse Asia 
	
	
	
	

	   Alliance Company Limited (Note 27.1)
	         -
	         -
	349,999,973
	         -

	Dividend income from property fund
	14,337,960
	3,063,400
	14,337,960
	3,063,400

	Interest income
	3,458,634
	         -
	3,596,194
	1,010,624

	Management income from property fund 
	2,103,887
	1,057,959
	2,103,887
	1,057,959

	Gain from sale of short-term investment
	777,136
	         -
	729,596
	         -

	Others
	916,075
	1,680,535
	1,042,707
	1,433,230

	
	
	
	
	

	Total 
	21,593,692
	5,801,894
	371,810,317
	6,565,213
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Expenses by nature
The following expenditure items for the period ended 31 March 2013 and 2012, classified by nature, have been charged in profit before finance costs and income tax:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	Unaudited
	Unaudited
	Unaudited

	
	31 March
	31 March
	31 March
	31 March

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Salary and employee benefit expense
	8,884,989
	10,344,984
	8,884,989
	10,344,984

	Depreciation
	
	
	
	

	   - Investment properties
	29,025,153
	16,972,333
	29,025,153
	10,404,658

	   - Building improvement and equipment
	1,230,632
	769,584
	1,226,544
	760,526

	Amortisation 
	1,363,937
	1,872,987
	1,363,937
	1,333,922

	Rental expense for land
	4,520,555
	3,884,130
	4,207,689
	2,688,030

	Consulting expense
	1,297,657
	635,480
	1,291,405
	635,480

	Bank fee
	94,226
	1,625,410
	87,046
	1,623,550

	
	
	
	
	

	Total
	46,417,149
	36,104,908
	46,086,763
	27,791,150
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Income tax
Reconciliation of income tax expenses for the three-month period ended 31 March 2013 and 2012 comprises:
	
	Consolidated
	Company

	
	financial information
	financial information

	
	(Unaudited)
	(Unaudited)

	
	For the three-month
	For the three-month

	
	period ended 31 March
	period ended 31 March

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Current income tax on taxable profit for the year
	158,825,851
	38,642,443
	38,532,276
	35,725,653

	
	
	
	
	

	Origination and reversal of temporary differences
	(136,178,088)
	(1,779,656)
	(853,357)
	(4,597,551)

	
	
	
	
	

	Total income tax
	22,647,763
	36,862,787
	37,678,919
	31,128,102


During the year, as a result of the change in corporation tax rate from 23% to 20% for the year beginning on or after 1 January 2012 and 20% for the 2 years beginning on or after 1 January 2013, the relevant deferred tax balances have been re-measured. Deferred tax reverse in the period of 1 January 2013 to 31 March 2013 has been measured using the effective rate that will apply for the period 20% (1 January 2012 to 31 March 2012 : 23%).

27
Related-parties transactions
Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.
In considering each possible related-party relationship, attention is directed to the substance of the relationship, and not merely the legal form.
	
	Nature of relationship

	
	

	Warehouse Asia Alliance Co., Ltd.
	Subsidiary

	WHA Alliance Co., Ltd.
	Subsidiary

	S&J Holding Co., Ltd.
	Related company

	
	which has common directors


27
Related-parties transactions (Cont’d) 
The following transactions were carried out with related parties:
27.1
Revenues and expenses
During the period ended 31 March 2013 and 2012, the Company had significant business transactions with subsidiaries and related companies, which can be summarised as follows:
	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	Unaudited
	Unaudited
	Unaudited

	
	31 March
	31 March
	31 March
	31 March

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Warehouse Asia Alliance Co., Ltd.
	
	
	
	

	   - Interest income
	         -
	         -
	137,578
	1,010,624

	   - Management fee
	         -
	         -
	50,000
	90,000

	   - Dividend income
	         -
	         -
	349,999,973
	         -

	   - Interest expense
	         -
	         -
	4,160,342
	         -

	WHA Alliance Co., Ltd.
	
	
	
	

	   - Management fee
	         -
	         -
	90,000
	70,000

	   - Interest expense
	         -
	         -
	1,934,009
	393,880

	Related parties
	
	
	
	

	   - Interest expense
	         -
	1,631,815
	         -
	         -

	   - Office rental expense 
	2,010,592
	1,128,635
	2,010,592
	1,128,635

	   - Vehicle rental expense 
	142,895
	         -
	142,845
	         -


27.2
Outstanding balance
	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	Warehouse Asia Alliance Co., Ltd.
	
	
	
	

	   - Dividend receivable
	         -
	         -
	         -
	157,169,990

	   - Interest receivable
	         -
	         -
	         -
	5,946,432

	   - Accrued interest expense
	         -
	         -
	4,160,342
	         -

	   - Accrued expenses
	         -
	         -
	137,169
	         -

	WHA Alliance Co., Ltd.
	
	
	
	

	   -  Accrued interest expense
	         -
	         -
	42,781
	5,328,606


27
Related-parties transactions (Cont’d) 

27.3
Loan to related parties

Warehouse Asia Alliance Co., Ltd. (subsidiary)

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Beginning balance
	         -
	         -
	74,394,004
	59,394,004

	Addition during the period/year
	         -
	         -
	         -
	15,000,000

	Repayment during the period/year
	         -
	         -
	(74,394,004)
	         -

	
	
	
	
	

	Ending balance
	         -
	         -
	         -
	74,394,004


As at 31 December 2012, the Company had an unsecured loan to a subsidiary in term of promissory note of Baht 74,394,004 with interest rate at 6.75% per annum and due at call. On 10 January 2013, the Company received a loan repayment from the subsidiary for the full amount.

27.4
Short-term borrowing from related parties 
	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Beginning balance
	         -
	15,375,000
	214,225,000
	         -

	Additions loans during the period/year
	         -
	140,000,000
	800,000,000
	387,000,000

	Loans repayment during the period/year
	         -
	(155,375,000)
	(468,000,000)
	(172,775,000)

	
	
	
	
	

	Ending balance
	         -
	         -
	546,225,000
	214,225,000


As at 31 March 2013 and 31 December 2012, the Company had borrowing from its subsidiaries in the form of promissory notes which due at call.  The borrowing was unsecured as follows;
	
	Company financial information

	
	
	Unaudited
	
	 Audited 

	
	
	31 March
	
	31 December

	
	
	2013
	
	2012

	
	Interest rate
	Baht
	Interest rate
	Baht

	
	
	
	
	

	Promissory note 
	5.60%
	90,000,000
	5.60%
	90,000,000

	Promissory note 
	2.65%
	6,225,000
	2.65%
	124,225,000

	Promissory note 
	2.25%
	450,000,000
	         -
	         -

	
	
	
	
	

	
	
	546,225,000
	
	214,225,000


27
Related-parties transactions (Cont’d) 
27.5
Key management compensation
Key management includes directors (executive and non-executive), members of the Executive Committee, the Company Secretary and the Head of Internal Audit. The compensation paid or payable to key management for employee services is shown below:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	Unaudited
	Unaudited
	Unaudited

	
	31 March
	31 March
	31 March
	31 March

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	Salaries and other short-term
	
	
	
	

	   employee benefits
	5,924,000
	7,810,000
	5,924,000
	7,810,000


27.6
Investments
Detail of investments in subsidiaries is presented in Note 13. 
28
Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders of the company by the weighted average number of ordinary shares in issue during the period.
	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	Unaudited
	Unaudited
	Unaudited

	
	31 March
	31 March
	31 March
	31 March

	
	2013
	2012
	2013
	2012

	
	
	
	
	

	Net profit attributable to ordinary
	
	
	
	

	   shareholders of the company (Baht)
	121,909,010
	166,160,407
	522,563,429
	141,210,052

	
	
	
	
	

	Weighted average number of ordinary 
	
	
	
	

	   shares outstanding (shares)
	612,000,000
	456,719,988
	612,000,000
	456,719,988

	Basic earnings per share (Baht per share)
	0.20
	0.36
	0.85
	0.31


There are no potential dilutive ordinary shares in issue during the report date, so dilutive EPS figure is presented in equal to basic earnings per share.
The weighted average number of ordinary shares outstanding for the period ended 31 March 2013 included a stock dividend at the ratio of 5 existing shares to 1 dividend stock, which was unanimously approved at the annual shareholders' meeting for the year 2013 held on 17 April 2013 as registered with the Ministry of Commerce on 30 April 2013 (Note 31) to comply with the Thai Accounting Standard 33 Earnings per Share.
Earnings per share and weighted average number of ordinary shares outstanding for the period ended 31 March 2012 have been restated due to the stock dividend as described above and a change of a par value from Baht 10 each to Baht 1 each as registered with the Ministry of Commerce on 23 April 2012 (Note 22).  
29
Commitments
As at 31 March 2013 and 31 December 2012, the Group had commitments and contingent liabilities including contracts comprise the following:

29.1
Capital commitment at the statement of financial position date but not recognised in the financial statements is as follows:

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Warehouse construction agreement
	952,607,769
	823,059,044
	909,876,356
	823,059,044


29.2
Operating lease commitments - where a Group company is the lessee.
The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

The Group has leasehold rights for land under non-cancellable operating lease agreements. The lease terms are between 28 and 30 years, and the majority of lease agreements are renewable at the end of the lease period at market rate.

	
	Consolidated
	Company

	
	financial information
	financial information

	
	Unaudited
	 Audited 
	Unaudited
	 Audited 

	
	31 March
	31 December
	31 March
	31 December

	
	2013
	2012
	2013
	2012

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Not later than 1 year 
	20,973,690
	18,324,540
	20,223,690
	17,574,540

	Later than 1 year but not later
	
	
	
	

	   than 5 years 
	101,267,129
	75,952,706
	97,967,129
	72,802,706

	Later than 5 years
	760,490,891
	585,398,738
	739,790,891
	563,798,738

	
	
	
	
	

	
	882,731,710
	679,675,984
	857,981,710
	654,175,984


As at 31 March 2013, the Group has deposits for land of the future projects amounting to Baht 119,356,057 (31 December 2012 : Baht 56,074,019) (Note 10.2).
30
Benefits from the Board of Investment of Thailand (BOI)

The Company has received the benefits from the Board of Investment of Thailand (BOI) for building factories and/or warehouses for one project (three factories) that is located at Amata Industrial Park on 15 July 2010 (Ticket no. 1822(2)/2553)). The details below show the following benefits.

	BOI certificate No.
	Date of approval
	Products
	Significant privileges

	
	
	
	

	1822(2)/2553
	17 August 2010
	Building factories and warehouses
	1. Tax exempts on the profit that the Group gains (no more than 100% of the finance cost that is not included in land cost and working capital that have 8 years of useful life). If the Group has loss from the operation, BOI allows the Group to deduct the loss from the profit that may occurs in another 5 years after BOI expiry date. In addition, the Group can also choose to deduct the loss in one year or multiple years combine.

	
	
	
	2. The Group does not need to include dividend received from BOI promoted entity to calculate the income tax expense during the exemption period.

	
	
	
	3. Tax deduction (50% of normal rate) on net profit within five years after the end of the right period as mentioned in 1.

	
	
	
	4. Allows two times deduction on travel, electricity, and water supply cost within ten years starting from the date that the Group receives the profit from the operation.

	
	
	
	5. Allows the deduction on investment cost (25% of investment cost that is not included in the normal depreciation rate).

	
	
	
	


The Company has received the benefits from the Board of Investment of Thailand (BOI) for building factories and/or warehouses for one project that is located at Hemraj Industrial Park Saraburi on 22 August 2012 (Ticket no. 2815(2)/2555). The details below show the following benefits.

	BOI certificate No.
	Date of approval
	Products
	Significant privileges

	
	
	
	

	2815(2)/2555
	6 December 2012
	Building factories and warehouses
	1. Tax exempts on the profit that the Group gains (no more than 100% of the finance cost that is not included in land cost and working capital that have 7 years of useful life). If the Group has loss from the operation, BOI allows the Group to deduct the loss from the profit that may occurs in another 5 years after BOI expiry date. In addition, the Group can also choose to deduct the loss in one year or multiple years combine.

	
	
	
	2. The Group does not need to include dividend received from BOI promoted entity to calculate the income tax expense during the exemption period.

	
	
	
	


As a promoted company, the Company must comply with certain conditions and restrictions provided for in the promotional certificates.
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Subsequent events
At the annual shareholders’ meeting for the year 2013 held on 17 April 2013, the shareholders unanimously approved;
•
Dividend payment from the net profit of 2012 of Baht 113,333,333 divided into cash dividend and stock dividend as follows:

1.
Payment in the form of ordinary shares in an amount not exceeding 102,000,000 shares at a par value of Baht 1 per share to the shareholders at the ratio of 5 existing shares to 1 dividend stock (the Company has a total of 510,000,000 existing shares) by increase the registered capital from Baht 510,000,000 to Baht 612,000,000 totaling of Baht 102,000,000 or Baht 0.20 per share. If any shareholder holds a remaining indivisible share after such allocation, a dividend of Baht 0.20 per share shall be paid in cash.

2.
Payment in the form of cash dividend at the rate of Baht 0.0222222222 per share (the Company has a total of 510,000,000 existing shares) or a total of Baht 113,333,333.

The payment of dividends under 1 and 2 shall be at the rate of Baht 0.2222222222 per share, which is equivalent to an amount not exceeding Baht 113,333,333.
•
The appropriation of net profit of Baht 8,600,000 as a legal reserve (resulting in a total legal reserve of Baht 15,000,000, inclusive of the legal reserve as at 7 January 2013, which exceeds 5% of the Company’s registered capital)

•
The issuance and offering of debentures not exceeding Baht 3,200 million, all types of debenture, maturity not exceeding 15 years, specified or unspecified names of the holders, subordinated or unsubordinated, secured or unsecured and with or without representatives of the debenture holders

On 26 April 2013, the Company’s book closing date, ordinary shares paid as stock dividend was totalling 101,998,983 shares which is equivalent to Baht 101,998,983. The Company had already transferred the Company’s retained earning amount of Baht 101,998,983 to present as share capital. The capital increase had registered with the Ministry of Commerce on 30 April 2013.
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